D.P. U 94-10A
Application of Massachusetts El ectric Conpany:

(1) under the provisions of GL. c. 164, 8 94G 1/2 and the
Conpany's tariff, MD. P.U No. 528, for approval by the
Departnent of Public Utilities of a change in the quarterly oil
conservation adjustnent charge to be billed to the Conpany's
customers pursuant to neter readings in the billing nonths of
April, My, and June 1994.

APPEARANCES: David J. Saggau, Esq.
New Engl and Power Service Conpany
25 Research Drive
West bor ough, Massachusetts 01582- 0005
FOR: MASSACHUSETTS ELECTRI C COVPANY

Appl i cant
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. | NTRODUCTI ON
On March 2, 1994, pursuant to G L. c. 164, § 94G 1/ 2,

Massachusetts El ectric Conpany ("Conpany”) notified the
Departnment of Public Utilities ("Departnent”) of the Conpany's
intent to file a quarterly change to its oil conservation
adj ust nent charge in conformance with its tariff, MD.P.U
No. 528.! The Conpany requested that this change be effective
for bills issued pursuant to neter readings for the billing
nmont hs of April, My, and June 1994. The matter was docketed as
D. P. U 94-10A

Pursuant to notice duly issued, a public hearing on the
Conmpany's application was held on March 25, 1994, at the
Department's offices in Bostor® Notice of the hearing was
published in the Boston Herald, Wrcester Telegram Lynn |Item
Law ence Eagl e-Tri bune, Berkshire Eagle, Springfield Daily News,
and the Patriot Ledger. The Conpany al so conplied with the
requirenment to mail a copy of the notice of the hearing to al
persons wi th whom the Conpany has special retail contracts that
do not incorporate a filed rate, and to all intervenors and their
respective counsel fromthe Conpany's prior two fuel charge

proceedings. No petitions for |leave to intervene were fil ed.

! The oil conservation adjustnent charge is intended to be an
incentive for investor-owned electric conmpanies to convert
fromoil-fired electric generation to coal-fired electric
generati on.

2 For purposes of the hearing, the Conpany's fuel charge
proceedi ng, D.P.U 94-6A was consolidated with this matter.
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At the hearing, the Conpany sponsored two W t nesses:

Coll een M Gardner, senior rate anal yst, New Engl and Power
Servi ce Conpany ("NEPSCo"), and Panel a Donaronm, rate analyst,
NEPSCo. The evidentiary record consists of one exhibit submtted
by t he Company.

MECo, a wholly owned subsidiary of New England El ectric
System ("NEES"), serves on average 906,036 customers in its
service territory, which includes over 146 cities and towns
| ocated predom nately in northeast and central Massachusetts.
NEES s ot her subsidiaries, affiliates of MECo, include New
Engl and Power Company ("NEP"); Granite State Electric Conpany in
New Hanpshire; Narragansett Electric Conpany in Rhode Isl and;
NEPSCo, which provi des engi neering, technical, and other services
for NEES conpani es; and New Engl and Energy, Inc. MECo purchases
all of its power requirenents at whol esale from NEP pursuant to
rates regul ated by the Federal Energy Regul atory Conm ssi on.

MECo does not own or operate any generating units.
1. OL CONSERVATI ON ADJUSTMENT CHARGE
On March 15, 1994, the Conpany filed with the Departnent its

proposed changes to its oil conservation adjustnment charge for
April, My, and June 1994. For these billing nonths, the Conpany
proposes an oil conservation adjustnent charge of $0.00121 per

kil owatthour ("KWH'). The proposed oil conservation adjustnent
charge is $0.00012 per KWH nore than the oil conservation

adj ust ment charge of $0.00109 per KWH approved by the Depart nent
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i n Massachusetts Electric Conpany D.P.U. 93-10D (1993) for neter

readi ngs for the billing nonths of January, February, and March
1994.

Ms. Gardner stated that the increase primarily can be
attributed to two factors. First, the Conpany estimtes an
undercol | ection of revenues of $227,362 through March, 1994 as
conpared with an underrecovery of revenues of $4,193 going into
the first quarter 1994 (Exh. M2, at 4-5). Second, the Conpany
expects the ratio of purchases to sales to be |ower during the
second quarter 1994 than during the first quarter 1994 d.

Tr. at 15-16).
[11. FIND NGS5

Based on the foregoing, the Departnent finds:

1. that the oil conservation adjustnment charge to be
applied to Conpany bills issued pursuant to neter readings for
the billing nonths of April, My, and June 1994, shall be
$0. 00121 per KWH. The calculation of the oil conservation
adj ustnent charge is shown in Table 1 attached to this O der.
V. ORDER

Accordingly, after due notice, hearing, and consideration
it is

ORDERED That Massachusetts Electric Conpany is authorized
to put into effect a quarterly oil conservation adjustnment charge
of $0.00121 per KWH as set forth in Section Ill, Finding 1 of

this Order for bills issued pursuant to neter readings for the
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billing nonths of April, My, and June 1994, subject to refund;
and it is

FURTHER ORDERED That the oil conservation adjustnent

charge approved herein shall apply to all kilowatthours sold to
t he Conpany's custoners subject to the jurisdiction of the
Departnment and shall be item zed separately on all such
custonmers' electric bills; and it is

FURTHER ORDERED That the Conpany shall maintain all oil

conservation adjustnent records for the Departnent's inspection
as ordered in D.P.U 865 and D.P.U. 866-A.
By Order of the Departnent,



